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Developers: Multifamily housing may be next big wave
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By CARLOS RICO 
The Daily Transcript

Developers and construction offi-
cials are seeing signs of what could
be the next trend in San Diego’s
construction: multifamily housing.

The county of San Diego report-
ed 541 multifamily permits were
pulled in February, the most in any
month since 633 were pulled in
April 2008.

When one adds February’s num-
ber to January’s, 836 multifamily
permits have been issued so far in
2011, the most in the first two
months of the year since January
2006 when 987 permits were
pulled.

Tammy Harpster, chief invest-
ment officer for TTaaaagg  IInnvveessttmmeenntt
MMaannaaggeemmeenntt, said there is a “feed-
ing frenzy” going on with develop-
ers and investment companies for
land to build multifamily housing
projects.

She believes it’s because the
demand for renters is increasing.

“A lot of people who lost their
homes due to foreclosures or short
sales, now want to rent and move
back into the city,” Harpster said.
“The core area is in between
Interstates 5 and 805.”

Harpster said rents have been
rising on the multifamily entitle-

ments Taag Investment
Management owns and in turn has
raised the price of land for multi-
family housing projects, saying
land is going for about $1.50 to
$1.75-per-square-foot.

“A lot of people who bought (sin-
gle-family homes) in Santee or
other areas outside of the city of
San Diego and lost their home now
want to relocate closer to where
they work, even if they have to
rent,” Harpster said. “Before people
didn’t mind the long commute to
work since they thought they were
getting a great deal on their single-
family home.”

One of the largest master
planned developments in San
Diego County is Civita in Mission
Valley.

The first phase of the 4,800
housing unit community calls for a
306-unit apartment complex and
two townhome buildings totaling
200 units, but no permits have
been pulled in the last two months
for any of these housing units,
according to Marco Sessa, senior
vice president of SSuuddbbeerrrryy
PPrrooppeerrttiieess. Sudberry is part owner
and developer of Civita.

Dave Gilmore, principal at the
architectural firm LLPPAA  IInncc.., said
some developers are going off the

trend of seeing vacancy rates on
office space decrease.

“We have seen a lot of office space
being leased up in the last month,”
said Gilmore, whose company is
based in San Diego's East Village. “I
think developers are seeing busi-
ness expand and moving into
California and believing more
(multifamily) urban housing is
needed, especially on the westside
of San Diego.”

Gilmore could not point out a
new multifamily development in
the works in the county, but did say
some of his clients are developing
master- planned communities —
with multifamily housing projects
— such as the IIrrvviinnee  CCoo.. in Orange
County.

Jeff Bingham, chief executive
officer of BBiinngghhaamm  CCoonnssttrruuccttiioonn,
said he has noticed land in Mira
Mesa and in Escondido being lev-
eled off for the construction of mul-
tifamily housing projects.

“There is a wave of apartment
complexes coming, because people
now can’t afford those large (single-
family) homes and are now down-
sizing,” said Bingham, who added
his company has completed a few
renovation projects to existing
apartment complexes.
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